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Q.1

Explain any seven of the foﬂowmg quesuons with teasons or emmp}es (Word limit:
Maximum 40-50 words) .: -

(a} Impact of tax on seller:

What will be the incidence of taxation in the cases of demand is (i) Petfectly
inelastic (i) Elastic and in both cases the supply curve is normal?

(b) Impact of tax on buyer :

What will be the incidence of taxation in the cases of supply is (1) Inelasuc (ii)
Perfectly Elastic and in both the cases the demand carve is normal?

(c) \Vith the help of foﬂowmg mformqtlon calculate Cap1tal Adequacy uno (CAR).

Assume Bank X has 3 crore in tier one capltal and 1 crofe in tier two capltai It
also hfas ﬁve loans/ assets and their 1331gned rlsk welght are as foﬂows )

Exposute Risk Wexght
Government Treasury held as asset _ 10 crore O%
Loans to Corporates - . . _ 20 crote 20%
Loans to Small Businesses o 80 crore | 50%
Loans to Prime lenders 200 crore 10%
Guarantees and other non-balance sheet exposures 16 ctore 100%

(@) Explain “The Universal Banking System has increased economic efficiency in the
overall financial system.” Identify the regulatory chq}lenges that still exists.

" () Keynes’ Theoty of Demand for Money

(f) Describe Regresswe taxation and Regresswe e\pendlture

(g) 1 Micto Prudential Regulatlon versus Macro Ptudentlal Reguhtlon in the context of
global ﬂnancl'ﬂ system :

Marks

(7x2=
14)
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(h) India’s Fiscal deficit at 5.2 per cent of GDP in 2012-13, 4.8 per cent of GDP in
2013-14, 4.1% of GDP in 2014-15 and will be 3.9 per cent of GDP in 2015-16 and
Non-debt capital receipts data is given in the following table.

{Rs. Crores

2001~ 2004 2005.  2006-  2007-  2008- 2009, 2010- 2011 2012 2013- 2004
¢2 o5 0§ 07 _ 08 _ 69 10, i1 12 13 H4(RE) IS(BE)

Non-debt capital 20049 66467 12226 6427 43805 6705 33194 35266 16938 40936 6643 73952
receipts (of which) .

Recoveries of Ioans 16403 62043 10645 5893 5100 6139 8613 12420 18850 15060 10502 10527
and advances

Disinvestment of 3646 4424 1381 534 38793 566 24581 22846 18088 25390 %2584 263438
quity . '

What is the relationship between Fiscal Deficit and Non-debt capital receipts?
Whether there is a good indication for Indian Economy in the long-term
pc:rspe(:tnre> ]kphm

iy Explain from the following statistics, Whether FRBM Act was 1mplemented by the
States? \Vhat were the reasons for the 1mplement1t10n of the Actp

Tab!e Tr ends in aggregate fiscal mdtmtm s of States .

Gross Fiscal Deficit (GFDY), Revenue Deficit (RD), Prmavy Deficat (PD).

All States  2004-05 200506 2006-87 200708 200309 2009-10 2010-1 2011-12 2012-13 2013-14 2014-15

aggregale . . ) ) (RE)  (BE)
GFD'GDP 33 x5 i.6 B4 24 30 21 1% 15 25 24
RD'GDP | 3 0.2 -0.7 -09 02 06 o0 03 02 00 03

© PD.GDP 06 0.2 66 06 08 12 0.5 04 0.4 10 0.9

Q.2 Write shost note of any six of the following questions and draw diagrami wherever  (6x6=
necessaty. (\Vord limit: \Izmmum 2175- 300 words) R 36) .

@) Discuss Wlseman Peacock hypothesm with the perspecttve of inctease in public
“expenditure in India. Explain the concept of l\hrgm'zl Social Benefit (MSB) with
regards to pubhc expenditure;

(b) Explain the statement: “Money market is ot a smgle market but a collection of
markets for various instruments”. Discuss in detail the partu:lpauon of mlportant
- stakeholders in the money market. :

{c} (1) Discuss the subject matter of Balance of Payment (BOP) and Rupee Conve}:tlblllty |
in the current and capital account. Why is the balance of payment and rupee
convertlbihty meortant for understanding the glob'al financial system? E\plam

(n)Discuss the role, funcdon and challenges of Global Financial System
{(d) Discuss the followlng monetary pohey instruments comprehenslvely with emmples
(i) Liquidity adjustment facility versus \[argmql Stqndmg F ac]llty _
(i) Open Market Operauons (O\IOS) and Market Stablhzatlon Scherne @ISS)
(iii) Credit Rationing versus Lending Margin

(¢) (i) Whether India’s Internal Debt is higher than external debt Why e\terml debt real .
burden is higher compatre to internal debt? Explain. '

(ii) Discuss the burden of pubhc debt to posterity.
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(f) Discuss any one of the following questions in detail.
(i) Indian Derivative Market and Indian Capital Market

(i) Discuss “India’s Iiscal T'ederalism is moving towards cooperative atxd
competitive federalism.” Hxplain from the following data, why India’s Fiscal
Federalistn is the combination of centralization and decentralization?

(&) () Derive and explain the theory of Money Multiplier and the theoty of high-
powered money. Why Money multiplicr and high-powered money are known as
tools for monetary policy?

(ii) In Money Multiplier process; Currency deposit ratio (C) = (.5, required deposit
ratio (£) = 0.1 and government purchased 60 crore of government securities from
commercial bank (High powered money).

How much of credit creation will be done by the banks (bank increasing money
supply)? Explain the process of money supply creation by the banks.

() (i) Discuss the history and evolution of the international cutrency regime from gold
standard to the dollar standard.

(i) Discuss the development of the modern monetaty system based on Goldsmith
story.

AkEk
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